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New Policy issued by Six Ministries of Chinese Government: Promote High-
Quality Development of Foreign-Invested Enterprises with a Focusing on
Manufacturing Industry
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On October 13, 2022, Chinese National Development and Reform Commission, the
Ministry of Commerce, the Ministry of Industry and Information Technology, the
Ministry of Natural Resources, the Ministry of Ecology and Environment, and the
Ministry of Transport jointly issued Several Policies and Measures on Expanding the
Increment, Stabilizing the Stock and Improving the Quality of Foreign Investment with
a focus on Manufacturing Industry (“Policies™) to further increase investment in
manufacturing industry, solve prominent problems faced by foreign-invested
enterprises, comprehensively strengthen foreign investment promotion and services,
and promote high-quality development through the utilization of foreign investment.
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Let's interpret the new policy together.

I. BUKE R Policies Background
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In recent years, China has deepened opening-up at a high level, accelerated the
construction of a new open economy system, and maintained growth with foreign
capital, which has played a positive role in sound economic development.
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To further expand the inflow of foreign capital, stabilize the scale of foreign
investment, improve the quality of foreign investment utilization, and better exert
the positive role of utilizing foreign capital in promoting the high-quality
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development of Chinese manufacturing industry and deeper integration into the
global industrial chain and supply chain.

II. BURFEZERNZA Main Contents of Policies
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The Policies have been taken to implement the decisions and arrangements of the CPC
Central Committee and the State Council on stabilizing foreign investment, clarifying
the direction and key tasks of China's work in utilizing foreign investment at present
and for a period of time to come.
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To optimize the investment environment and expand the increment of foreign
investment
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To thoroughly implement the Negative List on Foreign Investment Access, and
transform opening-up policies into concrete projects for foreign investment.
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To implement national treatment after foreign investment access with a high
standard, and ensure that foreign-invested enterprises enjoy supportive policies
equally in accordance with laws and regulations.
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To promote the signing and landing of foreign-invested projects, and step-up
efforts on promoting project policy supports and service guarantees.
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To enhance the guarantee of land elements and ensure the reasonable demand
of foreign investment projects in manufacturing industry.
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To carry out a series of activities on international industrial investment
cooperation and strengthen dialogue and communications with foreign-
invested enterprises, relevant chambers of commerce and international
organizations.
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To improve the efficiency of public service platform for international
investment and strengthen the investment promotion service function of key
exhibitions.
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To strengthen investment services and stabilize the stock of foreign investment



d)
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To facilitate the exchange of international business personnel, with sufficient
access to the "fast pass" between Chinese and foreign personnel.

ISR SEPRAORIE IR, PREE SN BB bl A2 = B2 A0 it s i W «
To strengthen the guarantee for smooth transportation of freight logistics, and
ensure smooth transportation for materials and products produced by foreign-
invested enterprises.
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To enhance financial support for foreign-invested enterprises and provide
qualified foreign-invested enterprises with high-quality financial services and
financing support in accordance with the principle of marketization.
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To support qualified foreign-invested enterprises to finance through being
listed on Main Board, Science and Technology Innovation Board, ChiNext, and
Beijing Stock Exchange, as well as being listed on the basic layer and
innovation layer of New Third Board and issuing corporate credit bonds.
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To encourage foreign-invested enterprises to reinvest their profits and
implement policies of exempting withholding income tax from direct investing
with distributed Profits.
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To support the imports and exports of foreign-invested manufacturing
enterprises, and provide services and guidance for enterprises on trade, customs
clearance and other aspects.
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To guide investment direction and improve the quality of foreign investment

a)

b)
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To optimize the structure of foreign investment, and implement the supporting
policies on Catalogue of Industries for Encouraging Foreign Investment;
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To support innovative development of foreign investment, encourage foreign
investment to set up R&D centers in China, and deepen scientific and
technological openness and cooperation;
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d)

To accelerate the green and low-carbon upgrading of foreign investment and
guide foreign investment to actively participate in Carbon Emissions Peak and
Carbon Neutrality Strategy.
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To guide the domestic gradient transfer of foreign-invested manufacturing
enterprises, and encourage transnational corporations to develop in the
Midwest and Northeast China where there are good foundations for industrial
development.

BUSE S A Policy Highlights
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To expand foreign capital inflow with a focus on manufacturing industry

a)

b)
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To promote the expansion of increment, stabilization of stock and improvement
of quality of foreign investment with a focus on manufacturing industry, which
can strengthen investment services, improve the quality of investment and
expand the foreign investment inflow of manufacturing industry.
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To promote the high-end, smart and green development of the manufacturing
industry, and to attract foreign investment with a focus on manufacturing
industry as well.
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To expand the increment of foreign investment by leveraging institutional
advantages
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b)
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To implement trade and investment liberalization and facilitation policies at a
higher level, further liberalize restrictions on foreign investment access, expand
areas of opening-up, shorten the Negative List on Foreign Investment Access,
and foster a market-based, legalized and international business environment.
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Attracting foreign investment is increasingly dependent on institutional
advantages, and a series of open policies need to be implemented;
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Catalogue of Industries for Encouraging Foreign Investment for 2022 will be
introduced at a faster pace to expand the scope of encouragement and guide
foreign investment in key industries such as manufacturing and producer
services, as well as the Midwest and Northeast China.
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To stabilize the stock of foreign investment and improve the quality of foreign

investment
a) IR ARS, SRR AR
To strengthen investment services and stabilize the stock of foreign investment.
b) EREFRRE ST N AR, I 2 RAN N AR “IRGEEIE”
To facilitate the mobility of international business personnel, with sufficient
access to the "fast pass" between Chinese and foreign personnel.
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To optimize the structure of foreign investment, accelerate the green and low-
carbon upgrading of foreign investment and guide foreign investment to
actively participate in Carbon Emissions Peak and Carbon Neutrality Strategy.

4. HATBI AN S AL

Banks facilitate the double circular link of foreign investment

a)

b)

s A BT b SR SCH, ST AR o L AE AR

To strengthen financial support for foreign-invested enterprises and increase
the role of foreign investment in China's industrial chain.
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Commercial banks shall explore the investment needs of foreign-invested
enterprises in China, deepen communication channels with foreign-invested
enterprises, innovate products and services, provide high-quality financial
services and financing support for foreign-invested enterprises, and facilitate
the better development of foreign investment through the utilization of China's
capital market.
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Focus on supporting the manufacturing industry in utilizing foreign investment

a)

b)
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In terms of advanced manufacturing as well as high-tech, foreign investors are
mainly encouraged to invest in high-end equipment, basic components, key
components and other fields.
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In terms of modern service industry, foreign investors are mainly encouraged
to invest in R&D design, modern logistics and other fields.
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In terms of energy conservation and environmental protection, foreign
investors are mainly encouraged to invest in new energy, green and low-carbon
key technology innovation and demonstration application and other fields.
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To sum up the interpretation of the Policies, we can extract several keywords, such as
"green and low-carbon", "green products", "green technology", "new energy", and
"foreign-invested enterprises". The Policies will be adopted to guide foreign investment
to actively participate in Carbon Emissions Peak and Carbon Neutrality Strategy, to
implement low-carbon industrial actions and green manufacturing projects, to support
the development of green technologies, design of green products, constructing green
factories, to create green supply chains, and to establish demonstration enterprises of
green design.

WAy . AR, RESIULE, i e BCRM R, &
FESPR LR TN FRIRSM R B 0, I ERAT SRl S By, HES) R A 3R
R R, SCRPANR R BT AR A al N B A ORAERE, Rk P E BRXUEE .
China will strive to expand the increment, stabilize the stock and improve the quality
of foreign investment, to create a more optimized policy environment, to stabilize
foreign investment expectations, and to give a boost to foreign investment confidence.
With the help of banking and financial products, China will also promote high-quality
development through the utilization of foreign investment, support foreign-invested
enterprises in better integrating into the domestic cycle, and promote the dual
circulation of domestic and overseas markets.
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